DT 02-111
VERI ZON NEW HAMPSHI RE
I nvestigation Into Tl Service
Procedural Order
ORDER NO 24,042

August 19, 2002

Appear ances: Victor D. Del Vechhio, Esqg. for Verizon; Brian Susnock
for the Destek Group; Eugene F. Sullivan, Esg. for the NH Internet Service
Provi ders Associ ation; Mchael W Holnmes for the Ofice of Consuner Advocate;
and Barclay Jackson, Esq. for the Staff of the Public Wilities Conmm ssion

By Order of Notice (Notice) dated June 18, 2002, the
New Hanpshire Public Uilities Conm ssion (Conm ssion)
initiated this investigation into the rates, ternms and
conditions of Verizon New Hanpshire’'s (Verizon’s) Superpath
service, an advanced tel ecommuni cations Tl service that can be
used to support broadband access. The Comm ssion’s Notice
indicated its concern for statew de access to such advanced
t el ecomruni cati ons capabilities at just and reasonable rates.
The Notice schedul ed a prehearing conference for July 19,
2002 and ordered Verizon to file a cost study regarding the T1
service by September 30, 2002.

By letter dated June 21, 2001, the O fice of the
Consuner Advocate (OCA) notified the Conm ssion of its intent
to participate in the docket on behalf of residenti al
ratepayers. Oel Telekom Inc. (Oel), The Destek G oup

(Destek), WorldCom Inc. (WorldCom, and G obal NAPS, Inc.
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(G obal NAPS) submitted witten requests for intervenor

status, prior to the prehearing conference. At the July 19,
2002, prehearing conference, the New Hanpshire Internet
Service Provider Association (NH SPA) and segTel, Inc.
requested intervention. The Comm ssion granted full

intervenor status to all of the above-nentioned parties.

As required by the Notice, at the prehearing
conference the parties and Staff explained their prelimnary
positions regarding the issues raised in the docket. Verizon
supports the continuation of distance sensitive pricing as
consistent with all other Verizon jurisdictions. Verizon
obj ects to average pricing as being | ess conpetitive where the
Tl services are offered on a fractional basis. SegTel and
Dest ek express general interest in the docket and interest in
w der access to advanced services at nore reasonabl e prices
than currently available. NHI SPA believes that T1 prices have
increased at rates above the inflation factor and urges
nondi scrim natory offerings in rural areas. The OCA awaits
the Verizon cost study before formng a position but indicates
it will review the cost study fromthe basic viewpoint that
pricing should reflect actual cost. Oel is nonitoring the
docket. The OCA supports the extension of high-speed services

to the rural areas.
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Staff, too, indicates an interest to expand T1
avai lability. Staff intends to exam ne the recurring and non-
recurring cost conponents, evaluate the appropriateness of
di stance sensitive pricing for Tl service, and anal yze the
rel ati onship between | ower pricing and stinulation of denmand
for Tl services. Staff anticipates an extensive discovery
process to devel op a conpl ete understandi ng of the rel evant
factors.
At the technical discussions follow ng the
preheari ng conference, the parties and Staff agreed upon a
procedural schedule. The proposed schedule, as detailed

bel ow, was recomended to the Commi ssion by letter dated July

23, 2002.

Sept enber 30, 2002 Verizon Cost Study

Cct ober 16, 2002 Techni cal Session 10 a. m

Cct ober 30, 2002 Responses to Tech Session record

requests

Novenmber 13, 2002 Data Requests on Study

Decenber 3, 2002 Dat a Responses

January 10, 2003 Testinony from al

January 24, 2003 Dat a Requests on Testi nony

February 7, 2003 Dat a Responses

February 28, 2003 Rebuttal Testinony

March 11, 2003 Settl ement Conference

March 24-26, 2003 Hearings

We find the proposed procedural schedul e reasonabl e
and will enable the Comm ssion to acconplish the goals of this

proceedi ng.

Based upon the foregoing, it is hereby
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ORDERED, t hat the procedural schedul e proposed above
i s adopt ed.
By order of the Public Utilities Comm ssion of New

Hanpshire this nineteenth day of August, 2002.

Thomas B. Getz Susan S. Ceiger Nancy Brockway
Chai r man Conmmi ssi oner Commi ssi oner

Attested by:

Debra A. How and
Executive Director and Secretary



